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Abstract

Business Fundamentals was developed by the Global Text Project, which is working to create open-
content electronic textbooks that are freely available on the website http://globaltext.terry.uga.edu.
Distribution is also possible via paper, CD, DVD, and via this collaboration, through Connexions. The
goal is to make textbooks available to the many who cannot afford them. For more information on getting
involved with the Global Text Project or Connexions email us at drexel@uga.edu and dcwill@cnx.org.
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In this chapter we discussed the importance of having a well-designed accounting system for your orga-
nization as well as the distinction between financial and managerial accounting. While both financial and
managerial accounting statements and reports are required and important, managerial accounting statements
and reports are more likely to contain the kinds of information you will need to help manage the operations
of your organization.

We explained the six different types of accounts, their characteristics, and how they are used to create a
detailed chart of accounts which is tailored to the specific needs of your organization. Next we covered the
advantages of the system of double-entry bookkeeping and how, together with ledgers and other accounting
records, it enhances the accuracy of information maintained in an accounting system, whether it is manual
or computer-based.

Next, since the cost of computers and software has dropped to the point where even many small organi-
zations can afford them, we covered some of the accounting software packages that are available, their costs,
criteria for selection, and the advantages of using them.

Finally, we discussed the common options for obtaining funds for your start-up organization, some of the
pros and cons of each, and the advantage you will have in approaching lenders or investors with accounting
reports that demonstrate a clear path to profitability.
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