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Figure 1: Today, the jobs of these assembly-line workers are increasingly being eliminated as technology
grows. (Photo courtesy of John Lloyd/ickr)

Ever since the rst people traded one item for another, there has been some form of economy in the
world. It is how people optimize what they have to meet their wants and needs. Economyrefers to the social
institution through which a society's resources (goods and services) are managed. Goods, or commodities,
are the physical objects we nd, grow, or make in order to meet our needs and the needs of others. Goods
can meet essential needs, such as a place to live, clothing, and food, or they can be luxuriesthose things we
do not need to live but want anyway. In contrast to these objects, services are activities that benet people.
Examples of services include food preparation and delivery, health care, education, and entertainment. These
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services provide some of the resources that help to maintain and improve a society. The food industry helps
ensure that all of a society's members have access to sustenance. Health care and education systems care
for those in need, help foster longevity, and equip people to become productive members of society.
Economy is one of human society's earliest social structures. Our earliest forms of writing (such as
Sumerian clay tablets) were developed to record transactions, payments, and debts between merchants. As
societies grow and change, so do their economies. The economy of a small farming community is very
dierent from the economy of a large nation with advanced technology. In this chapter, we will examine
dierent types of economic systems and how they have functioned in various societies.

Glossary
Denition 1: commodities

physical objects we nd, grow, or make to meet our needs and those of others
Denition 2: economy
the social institution through which a society's resources (goods and services) are managed
Denition 3: services
activities that benet people, such as health care, education, and entertainment
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